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BUSINESS & FINANCIAL OVERVIEW

Stocks close higher for fourth day as optimism mounts over U.S.-China
trade
The stock market closed higher Friday, extending its winning streak to a fourth session, on media reports that stoked hopes
for progress in trade talks between the U.S. and China. Optimism over a potential bilateral deal helped to offset worries
about the prolonged partial government shutdown and mixed corporate results. U.S. markets will be closed Monday in
honor of Martin Luther King Jr. Day.
How did the benchmarks fare?
The Dow Jones Industrial Average DJIA, +1.38% rose 336.25 points, or 1.4%, to end at 24,706.35 for a weekly gain of
3%. The S&P 500 index SPX, +1.32% advanced 34.75 points, or 1.3%, to 2,670.71, gaining 2.9% for the week. The
Nasdaq Composite COMP, +1.03% added 72.76 points, or 1%, to 7,157.23, finishing out the week 2.7% higher.
What drove the market?
Upbeat expectations on trade were reinforced by a Bloomberg report that Chinese officials have offered to increase
imports from the U.S. by $1 trillion over the next six years, a plan that would reportedly bring the U.S. trade deficit with
China to zero by 2024.
The latest developments come on the heels of a Thursday report from The Wall Street Journal that U.S. officials were
debating lower tariffs on Chinese imports to give Beijing an incentive to make deeper concessions over the trade dispute.
A Treasury spokesman walked back the report, telling the newspaper that any bargaining positions remained “at the
discussion stage.” The source also said neither Treasury Secretary Steven Mnuchin nor U.S. Trade Representative Robert
Lighthizer has made any specific trade-related recommendations and talks were still ongoing. Meanwhile, investors
continue to digest a new round of earnings reports, including those from Netflix Inc. NFLX, -3.99% , which reported strong
subscriber and profit growth after the bell on Thursday but missed on revenue.
The U.S. government’s partial shutdown is in its 28th day with no sign of resolution amid warnings that a prolonged political
standoff will hurt economic performance.
U.S. industrial production rose 0.3% in December, the Federal Reserve reported Friday morning, in line with expectations,
per a MarketWatch poll of economists.
The University of Michigan’s consumer confidence index fell to a more than two-year low of 90.7 in January, down from
98.3 in December, and well below expectations of 97.5, according to a MarketWatch economist poll.
New York Fed President John Williams, a voting member of the rate-setting Federal Open Market Committee, said that
the Federal Reserve should respond “carefully” to a U.S. economy that appears to be slowing, in a speech to the New
Jersey Bankers Association’s Economic Leadership Forum.
Philadelphia Fed President Patrick Harker, a nonvoting member of the FOMC, said in a speech that “overall the economy is
doing well,” but that the good economy isn’t yet benefiting some workers who lack the skills and social capital get hired by
companies in need of labor.
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