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BUSINESS & FINANCIAL OVERVIEW

Stocks close higher as Trump delays China tariff deadline
U.S. stocks came off earlier highs but still closed higher Monday after President Donald Trump tweeted that he
would delay additional China tariffs, and that there had been “substantial progress” in trade talks over the
weekend.
The Dow Jones Industrial Average DJIA, +0.23% rose 60.14 points, or 0.2%, to 26,091.95. The S&P 500 index
SPX, +0.12% gained 3.44 points, or 0.1%, to 2,796.11, at one point trading above 2,800 for the first time
since Nov. 8 on an intraday basis. The Nasdaq Composite Index COMP, +0.36% added 26.92 points, or 0.4%,
to 7,554.46.
Trade headlines dominated the action, with global equities climbing after Trump tweeted late Sunday that he
would extend a March 1 deadline for increasing tariffs on Chinese imports. He cited “substantial progress”
across key topics such as intellectual property, technology transfers, agriculture and currency, and said if that
continues, he will meet with President Xi Jinping at Mar-a-Lago to wrap up a deal.
The comments came after U.S. and Chinese negotiators held talks through the weekend in a bid to resolve the
long-running trade war. Still, Chinese state-owned Xinhua News Agency said in a commentary that the latest
round of talks show “there are still some differences that need more time to be ironed out.”
Optimism was further boosted by reports that Trump told a gathering of state governors Monday morning that
there would be soon be a “signing ceremony” for the trade deal, supporting widespread perceptions that the
president is eager to reach a deal in the coming weeks.
The Chicago Fed national activity index declined in January to negative-0.4, falling from a downward-revised,
positive reading of 0.5 in December. A negative reading indicates the economy is growing at a below-trend
rate. Wholesale inventories in the U.S. rose 1.1% in December, according to a Census Bureau estimate that was
delayed due to the government shutdown.
“We’re seeing progress on geopolitical issues,” Stephen Lee, founding principal of Logan Capital Management,
told MarketWatch, pointing to reports that suggest the U.S. and China are close to reaching a deal, or at least a
truce, on trade issues.
The removal of the threat of higher tariffs, Lee argued, should be a boon for stock pickers, as market
performance would now hinge more on how individual companies are managing the changing global economic
landscape and entrenching themselves in fast-growing economies like that of China and India.
Frank Cappelleri, a technical strategist at Instinet LLC, blamed short-term profit-taking for stocks coming off
intraday highs. “The biggest drawdown since early January for the S&P 500 has been only 2.2%, thus, the
market is due for a breather,” he said.
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